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GUH expects slower growth in property segment
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cater for the increasing demand. i

GUH depends on property development to
bring in about 25% of its earnings. It has a large
parcel of land in Seremban that is valued.in its
books at less than RM5 per sq ft but the market
price is some RM40 to RM50 per sq ft based on
latest transactions in the area. :

The land in Taman Bukit Kepayang is cur-
rently being developed with a gross develop-
ment value of RM1.2bil and work on the
project is expected to go on for another six
years, according sources.
~ For future expansion, GUH is cmenty« :

explonng opportunities to pick up strategic

and bank nearer towards the city in the Klang

» Valle'y and Penang.

Its group managing director Datuk Kenneth
H'ng declined to comment when contacted.

“GUH has a fairly clean balance sheet sup-

ported by cash and cash equivalent of
RM] 83.3mil without much liabilities.

The cash backing per share is 63 sen while the
market price is RM1.25. It recorded a profit of
RM30.6mil on the back of a turnover of
RM286.6mil in FY13. In 2012, the net profit was
RM36.2mil on the back of revenue of

- RM280.4mil.
opammgcaslpﬂow before working capi- :

tal changes is RM35.6mil for the period.

The company has been buying back its
shares, which is not surprising considering its
net asset per share is RM1.82.

According to filings with Bursa, it anticipat-
ed slower growth in the property segment due
to tightening credit and stricter lending crite-
ria.

However, it expected higher contribution
from the improvements from its plantation,
water and wastewater treatment, electrical
and electronic divisions this year.

The plantation is a small oil palm estate of
385 acres in Kedah with an average age of .
trees of seven years.



